Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

CONFIDENTIAL 

PAGE 01 ORAN 00011 251536Z 
ACTION XMB-04 

INFO OCT-02 NEA-10 ISO-OO EB-08 COME-OO OES-07 DOE-11 
SOE-02 CIAE-00 INR-07 NSAE-00 /050W 

005489 260604Z/17 

R 251345Z JAN 78 
FM AMCONSUL ORAN 
TO SECSTATE WASHDC 0057 
INFO AMEMBASSY ALGIERS 

CONFIDENTIAL ORAN 001 1 

DEPT PASS EXIM NORRIS AND BECKER 

E. O. 11652: GDS 

TAGS: ENRG, ECRE, BENC, AG 

SUB: LNG-1 INAUGURAL 

REF: ALGIERS 0239 

1 . BOTH CONSULATE SOURCES AND VISIT TO ARZEW/B ETHIOU A WITH DON 
HESTER ON JANUARY 24 CONFIRM THAT SONATRACH DECISION TO HOLD INAU- 
GURATION CEREMONY FOR TRAIN ONE OF LNG-1 ON FEBRUARY 21 MAY HAVE 
BEEN TAKEN WITHOUT MUCH CONSULTATION WITH EL PASO AND BECHTEL THERE. 

2. PRESENT FACTS ARE THAT WHILE BECHTEL HAS BEEN ABLE TO PRODUCE 
SOME LIQUIFIED GAS, TRAIN ONE HAS NOT YET PASSED EITHER ITS THREE 

OR SEVEN-DAY TESTS FOR COMMERCIAL PRODUCTION AND HAS NOT YET ACHI- 
EVED MORE THAN 40 PERCENT OF ITS PRODUCTION CAPACITY FOR ANY PERIOD. 
PLANT WAS COMPLETELY SHUT DOWN DURING OUR VISIT. WE WERE TOLD THAT 
COOLING PROCESS HAS NEVER BEEN FULLY UNDER CONTROL. MAIN PROBLEM 
IS LEAKAGE OF SALT WATER WHICH THREATENS BOILERS, BUT THERE ARE 
ALSO OTHER SNAGS. 

3. ABOVE IS NOT TO SAY THAT CEREMONY PERHAPS MIS-TIMED, BUT ONLY 
TO WARN THAT BECHTEL MAY, OR MAY NOT, BE PRODUCING LUQUIFIED GAS 
AT LNG- 1 ON FEBRUARY 2 1 . 
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4. WE WILL SEEK TO MONITOR ARZEW/BETHIOUA DEVELOPMENTS AS CLOSELY 
AS POSSIBLE AND KEEP INTERESTED PARTIES ADVISED.HEYNIGER 
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